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The Green Market Report Cannabis Company Index was on fire in the third quarter of 2018. Cannabis 

stocks started 2018 in selloff mode. The Index fell 21.9% in the first quarter, but recovered in the second 

quarter and gained 20%. The Index jumped a whopping 56% during the third quarter. 

The second quarter was notable for new public cannabis companies, such as MedMen Enterprises, The 

Green Organic Dutchman and Green Thumb Industries. The exchanges also stirred up some excitement, 

as the NASDAQ listed Cronos Group and the New York Stock Exchange welcomed Canopy Growth to 

its home. It seemed as if that quarter would be hard to top, but in the cannabis industry, records are meant 

to be broken. 

Third Quarter Experiences Big News Events 

July 1 kicked off the quarter with new regulations on products for sale in the adult-use cannabis market in 

California. Many brands in California either weren’t ready or decided the new rules were too onerous and 

left the business. Several dispensaries staged fire sales to clear the shelves ahead of the new rules and 

producers had to destroy inventory that didn’t meet the new regulations. The selection was sparse in many 

places at the beginning of the month and it took several weeks for those shelves to get repopulated. The 

state of California released its tax data for Q2 cannabis sales and it was disappointing. Tax revenue from 

the cannabis industry totaled $74 million from April 1, 2018, through June 30, 2018, lower than what the 

state had estimated it would receive. For the first six months, California only brought in $135 million, not 

the $175 million it expected. One wonders what the third quarter will bring. 

The beginning of the quarter also marked the start of adult-use cannabis sales in Massachusetts: except 

that it didn’t actually start. The state didn’t license any companies right away and even when it did finally 

begin to award those licenses, it didn’t give any licenses to the labs that were needed to test the products. 

Two labs finally received licenses at the end of August and by the end of September, there were 15 retail 

licenses. Still, the businesses need to pass multiple inspections. Now it looks like the fourth quarter is 

when those sales will actually begin. 

There were two other big events that shifted the market into high gear. An almost $5 billion investment 

by alcohol company Constellation Brands (NYSE: STZ) into Canopy Growth (NYSE: CGC) excited 

almost everyone in the cannabis industry. Constellation had made an earlier investment in the company 

late last year and this recent move brings its total ownership up to 38%. Constellation also paid a 

premium for its shares. Ultimately, it sparked a run on any stocks or companies that had a hint of 

beverage related business. Constellation is very interested in either CBD wellness drinks or THC mood 

altering drinks as a substitute for alcohol. 

In other beverage news, Bloomberg reported that Coca-Cola (NYSE: KO) was considering doing a 

beverage deal with Aurora Cannabis (OTC: ACBFF). Both firms denied they were in talks but left some 

wiggle room saying they always look at various deals. Still, the market went nuts about Coca-Cola 

making a CBD drink. Aurora began trading its shares on the New York Stock Exchange (NYSE: ICE) at 

the beginning of the fourth quarter under the symbol “ACB.” Thus, we are continuing to see major 

mainstream companies tiptoe into cannabis and the exchanges are recognizing more plant-touching 

cannabis companies, albeit only if they are Canadian. 

During the quarter, Tilray priced its $153 million IPO at $17 a share, above its estimated $14-16 range. 

The stock was listed on the NASDAQ and immediately traded higher, to over $23 a share for a gain of 

35%. Tilray was approved by the DEA to bring in medical marijuana for a scientific study, which made 

some people think this was opening the floodgates for cross-border cannabis sales. Actually, it was a 

classic short squeeze from the short sellers who had been screaming to short the stock. The stock got as 

high as $300 (recently trading around $120) and has joined a list of richly valued cannabis stocks. 

Other big events during the quarter included the DEA rescheduling the GW Pharmaceutical (NASDAQ: 

GWPH) drug Epidiolex to a schedule 5 drug. Schedule 5 drugs are considered to have a low level of 

abuse and include substances like Robitussin cough syrup or Lomotil diarrhea medicine. While the 



cannabis industry had been excitedly anticipating the rescheduling, it had no larger effect on cannabis 

products. The order made it clear that other cannabis products, like CBD would remain in the schedule 1 

category. 

More Consolidation 

Acquisitions continued at a scorching pace. Aphria Inc. (APHQF) acquired Scythian Biosciences Corp.’s 

(SCCYF) Latin American and Caribbean assets in a deal valued at $193 million. The acquisition will 

allow Aphria to expand quickly into Columbia, Argentina, and Jamaica. It will also give Aphria first offer 

of refusal for Brazil. Scythian then turned around and spent that money acquiring Florida properties. Time 

will tell who made the better decision. 

Canopy Growth Corporation acquired Hiku Brands Company Ltd. (HIKU.CN) and paid a premium for 

the shares. Canopy is paying C$1.91 per share, a 33% premium based on the average price over a 20-day 

period. Consequently, WeedMD terminated its plans to merge with Hiku and will receive a $10 million 

termination fee. The companies had announced an “Arrangement Agreement” in April. That deal was 

more a merger than an acquisition. 

High Times acquired Dope Media in a cash and stock deal valued at $11.2 million. The company said 

there would be no personnel changes at this time. High Times has made several acquisitions over the past 

year as it has attempted to become a publicly traded company. It acquired Culture and Green Rush Daily, 

but Green Rush Daily founder Scott McGovern only lasted one year at High Times. High Times said it 

raised $5 million through its crowdfunding efforts, but the company’s heavy promotion for its stock 

offering has made some market veterans question how successful the offering will eventually be. 

The longtime Bay Area Harborside dispensary, which is actually a company called FLRish Inc., is 

entering into a binding letter agreement with Lineage Grow Company Ltd. (CSE:BUDD) for a reverse 

takeover in a deal valued at C$200 million. Lineage will acquire all of the outstanding shares of 

Harborside in exchange for newly issued shares of Lineage. 

Acreage Holdings completed a $119 million capital raise. This U.S. cultivator is in 13 states, soon to be 

15. The most amazing part of this story is that Acreage did this without hiring bankers. That’s baller. 

Acreage has followed through with a reverse takeover and is expected to begin publicly trading in early 

November. 

 

In other stock moves in the quarter: 

 

● CV Sciences applied to list on the NASDAQ Capital Market. Until approved, the company will 

continue trading on the OTC Markets under its current symbol, CVSI.  

● Canopy Growth’s venture arm Canopy Rivers completed its reverse takeover of AIM2 during the week 

of September 17 and began trading with the symbol RIV. 

● Charlotte’s Web began trading on the Canadian Securities Exchange using the symbol (CWEB.CN). 

● Kush Bottles changed its name to KushCo Holdings but is keeping the symbol KSHB. 

 

 

 

http://www.aphria.ca/
http://www.newswire.ca/en/releases/archive/July2018/17/c1850.html
http://www.canopygrowth.com/
https://www.greenmarketreport.com/high-times-buys-dope-leafly-ceo-ousted/
http://www.lineagegrow.com/
http://globenewswire.com/news-release/2018/08/13/1550822/0/en/Lineage-to-Acquire-Harborside-s-Iconic-California-Dispensaries-and-Cultivation-Campus-Creating-California-s-Premier-Vertically-Integrated-Cannabis-Company.html
https://www.greenmarketreport.com/acreage-holdings-raises-119-million-possibly-largest-private-round-in-u-s-cannabis-industry/


The Top Five 

 

Top Best Performing Stocks – Third Quarter 2018 

Isodiol International Inc. 660% 

CV Sciences Inc. 201% 

Hexo Corp. (formerly Hydropothecary Corp.) 66% 

CannTrust Holdings 65% 

Namaste Technologies 61% 

 

Isodiol (OTC: ISOLF) had an astounding third quarter. It was in the bottom five performer list for the 

second quarter and now it tops the best performer list. Its shares jumped from 38 cents, hit a high of $3.60 

in August and then closed out the quarter at $2.89. The company has aligned itself with top athletes as it 

carves out a niche for addressing sports and it appointed a new CFO. 

CV Sciences (OTC: CVSI) started the third quarter at $1.60 and closed out at $4.83. As the market begins 

to focus on the enormous potential of CBD products, CV Sciences has been happy to reap those rewards. 

The company was attacked by a short seller when the stock shot higher and is now being chased by 

various securities lawyers looking for people that have lost money on the stock, but with it rising, the only 

ones who have lost money are the short sellers. 

Hexo (OTC: HEXO) acquired a 25% interest in a 2,004,000 sq. ft. facility in Ontario in September. This 

is the first facility of the company to be established outside of Quebec, further delivering on its national 

expansion strategy. CannTrust reported a solid second quarter and that sent the stock higher during the 

third quarter. Its recreational brands are getting distribution throughout the country and the company 

made its first shipment of cannabis oil to its Danish partner. 

Namaste Technologies (OTC: NXTTF) squeaked into the top five list, but a series of negative headlines 

over poor marketing decisions has set the stock price back as the fourth quarter got underway. The 

company was included in the Horizons ETF HMMJ, and it announced a $45 million bought deal. 

However, missteps in marketing caused cannabis giant Tilray to stop working with the company. In 

addition, short sellers have been on the attack. 

 

Top 5 Worst Performing Stocks – Second Quarter 2018 

Axim Biotechnologies -38% 

Auxly Cannabis Group -4% 

Terra Tech Corp. .4% 

MedMen Enterprises 2% 

WeedMD 5% 

 

Axim Biotechnologies (OTC: AXIM) made the worst performing stock list for every quarter so far this 

year. The stock began the quarter at $3.03 and finished it at $1.85; and it has continued to fall even further 

in the fourth quarter. Revenues have remained flat and while the losses have been trimmed, it continues to 

operate at a loss. 

Auxly Cannabis (CBWTF) made the bottom five list for two sequential quarters, so at least it didn’t 

struggle nearly as bad as Axim. It began July at 93 cents and fell to 89 cents. Auxly did complete a deal 



valued at $5 million with Kaneh Bosm Biotechnology, but it hasn’t fired up much excitement among 

investors. 

While Terra Tech (OTC: TRTC), MedMen (MMNFF) and WeedMD (WDDMF) all turned in slight 

positive gains for the quarter, the other stocks in the index did so well that even a slight positive gain 

wasn’t enough to stay out of the bottom five. Terra Tech just hasn’t performed well as a stock. It started 

the quarter at $2.07, ended at $2.08 and during the fourth quarter so far, it has declined slightly. The 

company is facing several lawsuits and while it is reporting revenue increases, the expenses are rising 

even faster. 

MedMen’s shares increased slightly in the third quarter, but it has really taken off in the fourth. MedMen 

inked a $75 million deal to enter the Florida market in September and has continued its expansion efforts 

with additional deals like its big Pharmacann acquisition that happened after the quarter ended. 

WeedMD has completed a harvest and has begun selling its products. The company lost out on its Hiku 

deal to Canopy. The company’s revenues are small, but growing. 

 

 

Changes to the Green Market Report Index 

 

The acquisition frenzy is responsible for some of the changes in the Index’s holdings. MedReleaf quit 

trading in July once the deal with Aurora Cannabis closed. So, it is removed from the Index. Hiku Brands 

was also removed from the list following its acquisition by Canopy Growth. 

 

 

Removals 

In addition to those stocks being removed, the Index is also removing Axim Biotechnologies, Terra Tech 

Corp. and Namaste Technologies. Axim Biotechnologies has not performed well all year and continues to 

decline. The revenue is quite low and the losses continue to mount. It has few products in the pipeline and 

needs to offer more than cannabis chewing gum. 

Terra Tech has been reporting decent revenue but a string of lawsuits could lead to negative headlines and 

a red flag to find a stronger company for the Index. At a time, when there are numerous cannabis 

companies hitting the public markets, the Index can afford to be choosy. 

Finally, Namaste Technologies is also being removed. This was a tough call. Namaste was added to the 

Horizons ETF and has a good platform. However, the claims that are floating in the market place about the 

company not disclosing related party transactions and poor judgement calls when marketing the company 

are a negative cloud. 

 

Additions 



Lucky for the Index, there are numerous new companies to choose from for new additions. The Index will 

be adding Charlotte’s Web (CSE: CWEB), Tilray (NASDAQ: TLRY), Green Thumb Industries (CSE: 

GTII), Sunniva (OTC: SNNVF) and Aleafia Health Inc. (OTC: ALEAF). 

 

 

Colorado-based Charlotte’s Web, the cannabis company responsible for turning CNN’s Dr. Sanjay Gupta 

into a medical marijuana believer, priced its shares at C$7.00 on the Canadian Securities Exchange and 

began trading in August using the symbol CWEB. The company had $40 million in revenue for 2017 and 

a 35% EBITDA margin, good for 172% growth over 2016’s revenue of $14.7 million. E-commerce sales 

have grown by 60% from 2016 to 2017 and its products are sold in 2,700 retail locations. The hemp oil 

has 14% of the market share and is the number one brand by market share. The stock has doubled in value 

since it began trading. 



Canadian-based Tilray went public at $17 on the NASDAQ; shortly thereafter, Cowen & Co. analyst 

Vivien Azer gave the stock a $34 price target. The stock is now trading well above $100. The company 

reported that its revenues in the second quarter increased to $9.7 million, an increase of 95.2% over last 

year’s $4.9 million for the same time period. The company said that the jump was due to increased patient 

demand in Canada, sales to licensed producers and international sales. Tilray signed agreements to supply 

cannabis to adult-use consumers in seven Canadian provinces and territories including British Columbia, 

Manitoba, Nova Scotia, Ontario, Quebec, the Yukon Territory and the Northwest Territories. Tilray also 

inked a deal with Canada’s largest pharmacy chain, Shoppers Drug Mart Inc., to supply them with Tilray 

products. 

Chicago-based cannabis company Green Thumb Industries (GTI) began trading on June 13 under the 

ticker symbol “GTII” on the Canadian Securities Exchange. GTI’s owner VCP23 LLC did a reverse 

takeover (RTO) of Bayswater Uranium Corporation raising C$87 million or $67 million through a private 

placement. Revenue for the most recent quarter rose by 25% from $10.9 million to $13.6 million, driven 

mostly by the increased wholesale distribution of its finished branded products to retail customers in 

Illinois and Maryland, as well as increased traffic at the company’s retail stores. Currently, GTI has assets 

that total to $230.1 million, which includes cash and cash equivalents of $112.7 million and long-term 

liabilities of $10.4 million. The company’s debt amounts to $7.9 million, of which $1.4 million is due 

within the next 12 months. 



 

 

Vancouver-based Sunniva Inc. owns and operates a network of 7 medical clinics in Canada specializing 

in medical cannabis; provides software solutions; and provides custom, private-label vaporizers and 

accessories serving approximately 80 brands in the North American marketplace. The company’s second 

quarter revenue increased by 35% to C$4.5 million. Sunniva expects Phase 1 of the California Campus to 

be operational in Q4 2018 with first harvest coming in Q1 2019. It will be the first operational large scale 

facility producing cannabis free of pesticides and other harmful contaminants, a problem that has 

bedeviled many producers in California. The stock has underperformed this year, but the shares will find 

their footing and it looks like a very good bargain here. 

 

 

 

Aleafia Health Inc. is the little stock with a lot of promise. This addition is similar to Hiku Brands in that 

it was an unproven stock when added to the Index and then it was quickly acquired. The industry buzz has 

been strongly positive. The company operates the largest medicinal cannabis clinic network in Canada 

with 22 nationwide cannabis clinics and growing. Aleafia has obtained over 50,000 unique patients and 

maintains the largest medical cannabis patient data set in Canada. The company recently applied to list its 

shares on the NASDAQ and is in a joint study on cannabis and sleep with Cronos Group. 

In Conclusion 



The fourth quarter kicked off adult-use cannabis sales in Canada on Oct. 17. Stocks ran higher ahead of 

this big day and in a case of “sell the news,” Canadian stocks fell following the first day of sales. This, 

despite reports of long lines and dispensaries running low on inventory. While the country seemed well-

prepared for the new program, dispensaries still seemed surprised at the enormous demand for product.   

More companies will be hitting the public markets in this quarter like multi-state operators Acreage 

Holdings and Curaleaf. That is sure to bring in active interest from traders. Both of these companies have 

already garnered a lot of attention. Acreage Holdings has loaded its board of directors with top politicians 

like former Speaker Of The House John Boehner, former Massachusetts Governor Bill Weld and former 

Prime Minister of Canada Brian Mulroney.  

Money continues to flow into the cannabis capital markets and acquisitions are expected to continue at a 

blistering pace. Midterm elections will be held in November and the industry could see a slew of changes 

at the state level. One thing that is certain with the cannabis industry is change and more is expected to 

change in this quarter as the Index wraps up 2018. 


