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The Green Market Report Cannabis Company Index ended 2018 on a low note after a scorching hot third 

quarter. The Index dropped by 33% in the fourth quarter as the broader stock market sold off. For the 

total year, the GMR Index managed to gain 5.5%. 

If you’ll recall, cannabis stocks started 2018 in selloff mode as then-Attorney General Jeff Sessions 

rescinded the Cole Memorandum and many in the industry worried that this could be the beginning of 

the end. The Index fell 21.9% in the first quarter but gained 20% in the second as worries began to fade 

and then added on another 56% during the third quarter. By the end of the year, Sessions had resigned, 

and hemp was legalized, demonstrating just how dramatically and quickly things can change 

The fourth quarter got off to a good start as stocks began ticking higher at the beginning of October, but 

then halfway through the month, the selloff began. While there was a slight recovery at the beginning of 

November, stocks took another downward turn and never looked back.  

By comparison, the S&P 500 fell 6.9% in October, recovered with a positive 1.8% return in November, 

but then plunged 9.2% in December. The Horizons Marijuana Life Sciences ETF fell roughly 39% in the 

fourth quarter and has dropped 19% for the past year.  

Fourth Quarter Begins With A Canadian Bang 

History continued to be made in the cannabis industry during the last quarter. On October 17, Canada 

began the first day for sales of adult use cannabis in Canada – making 1017 the new 420. Although 

customers complained of high prices, many dispensaries reported shortages of inventory as they were 

quickly wiped out by customers who apparently decided to pay the higher prices.  

Currently, the Canadian market is only allowed to sell limited forms of cannabis, such as flower. 

However, edibles and vapes are expected to become available in 2019. After legal sales began, many 

cannabis stocks sold off, causing market watchers to exclaim that the stocks had run up prior to the 

event and were now “selling on the news.”  

Initially, there was concern that the Canadian market wouldn’t actually be all that big, but it seems there 

was pent up demand for the product. Fourth quarter earnings releases will confirm whether companies 

were winners or losers since the sales began after the third quarter ended. Speaking of Canada, Acreage 

Holdings invited former Canadian Prime Minister Brian Mulroney to be on the board of directors. A bold 

move and one that continues to demonstrate this company’s commitment to star power on its board.  

The mid-term elections in the U.S. were the next big event for the quarter. More states legalized 

cannabis in this year’s midterm elections in November, with Michigan becoming the latest one to 

legalize adult-use cannabis. Missouri and Utah both approved medical cannabis, while North Dakota said 

no to adult use cannabis. Several cities also voted to decriminalize cannabis in varying degrees as well. 

Not wanting to be left out of the party, in December New York Governor Andrew Cuomo added 

legalization to the state’s budget. Once upon a time, Cuomo had called marijuana a “gateway drug.” 

Let’s just say his thinking has evolved. Though New Yorkers consume less cannabis per person than 

residents of Colorado or California, the sheer number of residents makes it a formidable market.  

If that wasn’t enough for the industry to cheer about, in December lawmakers in D.C. passed the 2018 

Farm Bill, which included an amendment legalizing hemp. Not only can Farmers now grow hemp 

without fear of any legal repercussion, they can also get crop insurance. The Farm Bill also moved 



oversight for hemp from the Department of Justice to the Department of Agriculture. CBD products 

made from hemp were also legalized, but the FDA quickly reminded the market that it was in charge of 

these products.  

More Consolidation 

If it was hard to keep track of all the changes happening on the legislative front, it was even more 

challenging to stay on top of all the corporate moves taking place. Consolidation in the industry has 

continued at a rapid pace as larger players gobble up smaller companies in order to expand their 

footprint or create a larger company with better access to capital.  

iAnthus Capital Holdings, Inc. (OTC: ITHUF) agreed to acquire MPX Bioceutical Corporation (OTC: MPXEF) 

in an all-stock transaction valued at C$835 million. The agreement represents the first public to public 

merger transaction in U.S. cannabis history. The combined company, excluding MPX International, will 

include operations and cannabis licenses in 10 states; allowing iAnthus to operate 56 retail locations and 

14 cultivation/processing facilities.  

California-based MedMen Enterprises (OTC: MMNFF) acquired Pharmacann in an all-stock transaction 

valued at $682 million. The deal expands MedMen’s footprint in the Midwest and the East Coast as the 

race to become the biggest multi-state player heats up. With the merger, facilities in Illinois, New York, 

Pennsylvania, Maryland, Massachusetts, Ohio, Virginia, and Michigan will expand the MedMen 

portfolio. Pharmacann will own approximately 25% of the pro-forma company, on a fully-diluted basis, 

at closing. 

Seed-to-sale technology provider MJ Freeway LLC has agreed to a merger with MTech Acquisition Corp. 

the first US-listed Special Purpose Acquisition Company focused on acquiring a business ancillary to the 

cannabis industry. Following the consummation of the transaction, MTech and MJ Freeway will become 

subsidiaries of a newly-formed holding company to be listed on the NASDAQ (NDAQ) Stock Market.  If 

the listing goes through, then Jessica Billingsley will be the first cannabis female CEO trading on the 

Nasdaq.  

In other stock moves in the quarter: 

The New York Stock Exchange made some changes with regards to cannabis company listings. Aurora 

Cannabis (NYSE: ACB) began selling its shares there, although the bell ringing ceremony was not offered 

to the company. Aphria (NYSE: APHA) was also allowed to list at the NYSE, but India Globalization Capital 

(OTC: IGCC) was delisted.  

Aleafia (OTC: ALEAF) applied to list at the Nasdaq, but until approved, the company will continue trading 

on the OTC Markets under its current symbol, ALEAF. The company said that it still needs to achieve the 

minimum bid price requirements to complete the NASDAQ listing process.  

Massachusetts-based Curaleaf Holdings Inc. (CSE: CURA)  formerly known as Palliatech began trading on 

the Canadian Securities Exchange using the symbol CURA on October 29.  

Other notable companies that began trading during the fourth quarter included Cresco Labs Inc. (CSE: 

CL) (OTC: CRLBF), Dixie Brands Inc. (CSE: DIXI,U) , MJardin Group Inc. (CSE: MJAR) (OTC: MJARF), Grown 

Rogue International Inc. (CSE: GRIN) (OTC: NVSIF), Harvest Enterprises, which changed its name to 

Harvest Health & Recreation (OTC: HTHHF).  



The Top Five 

 

Top Best Performing Stocks – Fourth Quarter 2018 

Charlotte’s Web Holdings Inc. 0% 

Innovative Industrial Properties Inc. -3% 

MPX Bioceutical -8% 

Cronos Group -8% 

KushCo Holdings -11% 

 

Performance was so bad for cannabis stocks in the fourth quarter that Charlotte’s Web Holdings Inc. 

(CSE: CWEB) was the best performer by managing to remain flat. The CBD company reported financial 

results for the third quarter during November with organic revenue growth of 57% to $17.7 million 

versus last year’s $11.3 million for the same period. Net income fell to $1.8 million from last year’s $2 

million for the same period, but gross profits increased 54% to $13.8 million over last year’s $9 million 

for the same period. The stock dipped down into the C$11 range during the quarter but was later back 

up to C$16 after closing the fourth quarter at C$15.17. 

In November, Innovative Industrial Properties (NYSE: IIPR) reported that its revenue increased by 150% 

to $3.9 million for the third quarter ending September 2018 versus $1.6 million for the same period last 

year. The company also delivered a net income of $1.5 million or $0.21 per diluted share. The adjusted 

funds from operations, a measure typical of REITs was $2.6 million or $0.38 per share. The company also 

signed a new long-term lease with multi-state operator Ascend Wellness who is expanding into Illinois. 

During the fourth quarter, MPX Bioceutical Corporation (OTC:MPXEF) reported revenue of C$14.7 

million for the third quarter, up from C$4.4 million in the same quarter during the previous year. The 

increase in revenue was attributed to wholesale operations and the company’s management of four 

cannabis dispensaries in Arizona. Still, the company delivered a net loss of C$19.2 million, up from C$3.9 

million in the same period during the previous year. At the beginning of 2019, the company announced 

it had agreed to acquire minority interests in two Massachusetts entities IMT and Fall River 

Development Co. in a deal valued at $4.9 million.  

Cronos Group (CRON)  started the quarter at $11.32 but closed out the quarter at $10.39. However, the 

stock has already recovered and was most recently trading at or around $11.78. The big news for the 

company came in December when it confirmed that it was in talks with the tobacco company Altria 

about a potential investment. Still, Cronos Group delivered a solid third quarter with a 186% increase in 

revenue to $3.8 million versus last years $1.3 million for the same period. Gross profits were essentially 

flat with C$2.09 million for this past quarter versus C$2.0 million for the previous year. 

Also in November, KushCo Holdings (KSHB) reported that its revenue was up 177% to $52.1 million for 

its fiscal year 2018 ending August 31, 2018. The net loss, including $1.0 million in depreciation expense, 

was $23.9 million in SG&A, and $1.6 million in provisions for income tax, was approximately $10.2 

million compared to net income of $69,000 in fiscal 2017. The company said it hopes “to achieve 

between $110 million and $120 million in topline revenue during fiscal year 2019.” 



The Bottom Five 

 

Top 5 Worst Performing Stocks – Fourth Quarter 2018 

The Green Organic Dutchman -64% 

Aphria Inc. -59% 

Tilray Inc. -57% 

Wayland Group (MariCann) -56% 

Aleafia -53% 

 

The Green Organic Dutchman (TGOD.TO)  has always been a story for the future, not the “now.” In 

November, the company reported it had a net loss of $11.3 million for the three months ended Sept. 30 

and a loss of $27.1 million for the nine-month period. While the organic cannabis company did not have 

any sales numbers to report in the third quarter, it said it expects international sales to begin in the 

fourth.  

Aphria (NYSE: APHA) was the subject of many headlines as the company came under a short seller 

attack. Hindenburg Investment Research accused the Aphria of making questionable investments in 

various Latin American projects. The company defended its LatAm moves and noted that Hindenburg 

stood to benefit from making negative comments about Aphria since it had shorted the stock and would 

gain from a drop in the share price. Aphria didn’t however, rebut the report line by line as it once said it 

would. Then, at the end of the year, a bid was made by newly formed Green Growth Brands formerly 

known as Xanthic Biopharma (OTC: GGBXF) for Aphria. Again, the news sparked a lot of discussion as to 

whether the bid was serious because Green Growth Brands assumed a hypothetical price for its shares 

as a way to value the deal. 

Tilray (NASDAQ: TLRY) stock fell in November after the company reported third-quarter revenue of $10 

million, an increase of 85% versus the same period for last year. The company said that the average net 

selling price of cannabis fell to $6.21 versus last year’s $7.53. The net loss for the quarter was $18.7 

million or $0.20 per share compared to the previous year’s $1.8 million or C$0.02 per share. The drop in 

cannabis prices and the enormous overall net loss worried investors. Tilray didn’t sign supply 

agreements with all of the provinces in Canada and the company gave no indications in its earnings 

release how these sales were going. On a positive note, Tilray ended the quarter with the news that is 

signed a deal with the big pharma company Sandoz, home of Novartis. 

MariCann (OTC: MRRCF) officially changed its name to Wayland Group in the fourth quarter after 

announcing the move in the third quarter. The company had planned on pursuing a stock split but then 

changed its mind and decided against any changes. Wayland also said it received additional licensing for 

seven additional grow rooms from Health Canada. That seemed to help lift the stock price at the end of 

the year, but not enough to make up for the losses during the quarter. 

Aleafia (OTC: ALEAF) made a bid to acquire Emblem Health (OTC: EMMBF) in a deal valued at $178 

million. This announcement helped to lift the stock price at the end of the year, but it couldn’t recover 

quickly enough to make up for the selling earlier in the quarter. Aleafia is paying a 27% premium to 



acquire Emblem. Aleafia and Emblem said in the statement that they currently have access to a 

combined CAD $69.9 million in cash, to be used for continued product innovation and brand building, 

construction and development of their cultivation facilities and outdoor grow operations, to support 

expansion efforts and to pursue strategic opportunities and investments that maximize shareholder 

value. 

 

Changes to the Green Market Report Index 

 

The merger and acquisition frenzy continues to force changes to the Index. Plus, the addition of solid 

companies to the public exchanges gives Green Market Report the opportunity to replace weaker 

players with stronger ones.  

Removals 

MPX Bioceuticals (MPXEF)  will be removed due to its impending acquisition by iAnthus. The stock has 

already moved higher this year, jumping from C$0.86 to C$0.95. 

Emblem Corp. (EMMBF) will be removed from the list due to its potential acquisition by Aleafia. This 

stock also got a lift in the new year as the stock price went from C$0.96 to C$1.02 in just a week.  

MariCann Group (OTC: MRRCF), which changed its name to Wayland Group will be removed as there are 

companies with more revenue. The third quarter reported that revenue fell from C$721,035 to 

C$225,122 and for nine months ending in September, revenue fell from  C$2.5m to C$1.9m. 

WeedMD (OTC: WDDMF) is also being removed as a result of size. The company’s sales are increasing, 

but the annual sales are below what other companies are doing on a quarterly basis.  

 

Additions 

 

The Index will be adding Acreage Holdings 

(CSE: ACRG.U). Acreage reported quarterly 

revenue of $5.5 million, representing a 160% 

increase when compared to the same period 

in the previous year. The company’s year-to-

date revenue increased by 92% to $10.6 

million. During the last quarter, Acreage 

launched its flagship brand, “The Botanist;” 

opening a cannabis dispensary in Baltimore, 

Maryland and increasing the number of 

dispensaries owned by the company to 16. By January 2019, the company expects to have as many as 23 

retail dispensaries opened. The company closed the acquisition of Michigan-based Blue Tire 

Holdings LLC, entered into an agreement to acquire the intellectual property rights of one of the world’s 



largest and diverse libraries of cannabis genetics, and has agreed to purchase a third Connecticut 

cannabis dispensary. The latest purchase in Connecticut will give Acreage three of nine dispensary 

licenses in the state. Acreage also closed the acquisition of Florida-based Nature's Way Nursery 

of Miami, Inc. The previously disclosed transaction paves the way for Acreage to bring cannabis products 

to Florida residents throughout the state. 

 

iAnthus will be added to the Index as MPX 

gets removed due to the deal between the 

companies. The sales for the quarter were 

$939,098 with a gross profit of $2.6 

million.  As a result of the transaction, 

iAnthus will add retail and/or production 

capabilities in Arizona, Maryland, Nevada, 

California and Massachusetts. These 

additional licenses complement iAnthus’ 

existing assets in New York, Florida, 

Massachusetts, Vermont, Colorado, and 

New Mexico, forming super-regional 

footprints in both the eastern and western 

United States. The company just opened its Citiva flagship dispensary in Brooklyn directly across from 

the Barclays center.  

 

 

Cresco Labs is a multi-state operator 

based in Chicago. The company is a 

grower, processor and retailer of 

premium cannabis operating in seven 

states. Cresco focuses on entering 

highly regulated markets with outsized 

demand potential and high barriers to 

entry. Its impressive speed-to-market 

gives Cresco a distinct competitive 

advantage as it replicates its model to 

expand its national footprint. The 

company’s revenue for the quarter 

increased to $12.2 million, 

representing a quarter-over-quarter 

increase of 51% and a year-over-year 

increase of 335%. Cresco’s net income 

nearly doubled from $2.0 million in the previous quarter to $3.9 million. At the end of the quarter, the 

company had approximately $149.5 million in assets, which included $93.9 million in cash and cash 

equivalents.  



 

 

 

Trulieve is a Florida-based 

cannabis company operating 16 

dispensaries and 468,000 square 

feet of cultivation facilities. The 

company reported that its third-

quarter revenue came in at $28.3 

million, a 21% sequential increase 

and 42% increase over last year’s 

revenue of $19.8 million for the 

same period.  

Trulieve is paying approximately $4.1 million for Life Essence, Inc., which includes $3.9 

million to be paid over time upon specific locations being approved by the state of Massachusetts. 

received qualifying approvals from the City of Palm Springs for the transfer of Leef Industries, LLC's 

dispensary permits and has acquired 80% of the issued and outstanding membership interest of Leef 

Industries. Trulieve will acquire the remaining 20% of Leef Industries upon receipt of final regulatory 

approval from the State of California. 

 

In Conclusion 

Cannabis stocks shook off 2018 like it was a bad memory and grabbed 2019 with both hands. Overall 

cannabis stocks quickly moved higher at the beginning of January as buyers decided the selloff had 

created some bargains. More Canadian companies have already begun the filing process to list on major 

U.S. exchanges, and KushCo has said it expects to move to NASDAQ or NYSE during the first half of the 

year. 

The first quarter will give the market its first glimpse of Canadian adult use sales as public companies will 

begin reporting fourth-quarter earnings. Of course, each company will crow about record sales since 

there are no real comparisons. There will definitely be some shake out as to which companies 

performed the best during the last quarter with regards as to how they handled the new market. 

Looking ahead, the 116th Congress has already begun putting forward more cannabis-related 

legislation. Two new bills were introduced on January 3, one for providing access and research of 

medical marijuana and the other to allow medical marijuana in states that have legalized it. 

Unfortunately for many of the potential hemp farmers, the government shutdown will cause delays. 

Before farmers can take advantage of the new law, they must submit to the U.S. Department of 

Agriculture and pass an FBI background check. Depending on how long the shut-down lasts, farmers and 

the companies that want to buy domestic hemp will just have to wait.  

 


